	Resource Title
	Calculating Depreciaiton for Popular Automobiles (BAF3M)

	Intended Audience


	X
	Teacher only
	
	All Audiences (teachers, learners, parents) for All Audiences

	Description of resource
	Students use the Internet to determine residual value of an automobile and calulate its depreciation/amortization.

	Key Terms (list up to 10)
	Depreciation, amortization, value of goods, asset, automobile.

	Association
	OBEA

	Creation Date
	2012

	Grade(s)
	11

	Subject(s)
	Financial Accounting Fundamentals

	Strand(s)
	The Accounting Cycle for a Service Business

	Overall expectation(s)
	Record adjusting and closing entries for a service business (e.g., prepaid expenses, amortization, accruals).

	Teaching/Learning Strategies (Check up to four)
	X
	Activity-Based Strategies

	
	
	Arts-Based Strategies

	
	
	Cooperative Strategies

	
	
	Direct Instruction Strategies

	
	
	Independent Learning Strategies

	
	X
	Inquiry and Research Models

	
	
	Learning Styles

	
	X
	Technology/Media-Based Applications

	
	
	Thinking Skill Strategies

	Resource Type (Optional)

(check one)
	
	Assessment
	
	Lesson

	
	
	Best practice
	
	Lesson plan

	
	
	Collection
	
	Map

	
	X
	Computer activity
	
	Module or unit

	
	
	Course
	
	Policy or procedure

	
	
	Data set
	
	Project      

	
	
	Demonstration
	
	Reference

	
	
	Educator’s guide
	
	Report

	
	
	Exercise
	
	Simulation

	
	
	Experiment
	
	Summative task

	
	
	Form
	
	Syllabus

	
	
	Glossary
	
	Text

	
	
	Guidelines
	
	Tutorial

	
	
	Index or bibliography
	
	Visual aid

	Learning Style(s)

(Check up to four)
	
	Bodily-Kinaesthetic intelligence

	
	
	Interpersonal intelligence                              

	
	
	Intrapersonal intelligence                              

	
	X
	Logical-Mathematical intelligence                 

	
	
	Musical-Rhythmic Intelligence

	
	
	Naturalist Intelligence

	
	X
	Verbal-Linguistic Intelligence

	
	
	Visual-Spatial Intelligence

	Software/Hardware Requirements (Optional)
	Computers, internet connection, web browser.


Financial Literacy Lesson Plan 2012
Business Studies – Financial Accounting Fundamentals
1 – 75 Minute Lesson
	Connections to Financial Literacy

· Understanding decrease in monetary value of a good.



	Unit #3: Day #2: Calculating Depreciation for Popular Automobiles
	Business Studies/Financial Accounting Fundamentals/BAF3M/Ontario Curriculum, Grades 11 and 12: Business Studies (2006)


	Curriculum Expectations
	Learning Goals

	· Strand: Fundamental Accounting Practices
· Overall Expecations: Demonstrate an understanding of the basic procedures and principles of the accounting cycle for a service business. 
· Specific Expectation: Record adjusting and closing entries for a service business (e.g., prepaid expenses, amortization, accruals).
	· At the end of this authentic learning activity, students will be able to calculate the depreaciation/amortization of a tangible asset and record the appropriate journal entry.

	Instructional Components and Context

	Readiness

· Students will need to know the concept of depreciation/amortization of an asset; 

· Students will need to be familiar with the formula(s) for depreciating/amortizing an asset. 

Terminology

· Depreciation
· Amortization

· Asset

· Value

· Expense

· Journal

· Debit

· Credit
	Materials

· The teacher will need a computer/laptop, a computer projector and handouts for each student;

· The teacher will need notes on Depreciaiton/Amortization;
· Students will need access to computers and the internet.
Appendix A: Automobile Depreciation Activity



	Minds On                                                                                                                            

	Connections



	Whole Class ( Discussion
Review the topic of Amortization/Depreciation. Teacher will use Guiding Questions such as:

· Why would the value of various goods depreciate over time?

· Why would a business person care about this decrease in value?

· Do some types of goods depreciate faster than others? Provide examples.

· What are some of the pitfalls of purchasing a brand new car with respect to depreciaiton?

· How do we calculate depreciation?


	AfL: Teacher will provide feedback during class discussion.

	Action!                                                                          


	

	Individual/Pairs ( Automobile Depreciation Activity
· The teacher will introduce the Automobile Depreciation Activity (Appendix A) and ask students to complete the activity using the space on the instruction sheet;
· The teacher can instruct students to complete this activity in pairs if sufficient technology is not available.

Individual/Pairs ( Automobile Depreciation Activity
· The teacher will instruct students to decide on their “Dream Car” and calculate depreciation and record the adjusting entry;

· This is to be completed at the end of the Automobile Depreciaiton Activity sheet (#8)
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Differentiation based on Interest


	Consolidation 


	

	Whole Class ( Class Review
· The teacher will take up selected answers with the class.
· Please note that values will vary depending on when this information is accessed. Each journal entry should include a Debit to Deprecitaion/Amortization Expense and a Credit to Accumulated Depreciation/Amortization.
Individual ( Assessment
· At the end of the period, each student will submit the Automobile Depreciation Activity for teacher assessment and feedback.

	AfL: Teacher will provide feedback during class discussion.

AoL: Teacher will provide feedback on calculations.


Appendix A

Automobile Depreciation Activity

Complete the following:

A) You are the accountant for ABC’s Auto Parts. Record the adjusting entries for depreciation for the year ended December 31st, 2012 for each automobile below. The salvage value for all cars is $1000 unless otherwise noted. The company uses these vehicles to deliver auto parts. 
B) Navigate to the following URL (http://www.vmrcanada.com/canada_makes.htm) to determine the retail price for the cars below. This retail price should be used as the purchase price in your calculations for depreciation unless otherwise noted. The declining balance rate is 30%. Notes: 1) Assume 20,000 kilometres were driven each year until purchase date. 2) Use the Retail Value (the column on the right) in your calculations.  3) Do not add any options to the vehicle calculation.  4) All cars were purchased on July 1st, 2012 and were built on July 1st of their year of manufacture.
1) 
2003 Honda Accord (DX 4DR Sdn)

Declining Balance Depreciation
2)
2003 BMW M3 (High Perf. 2dr Cpe)

Straight-Line Depreciation

3)
2007 Dodge Charger [SRT8 (6.1L/V8-425hp) 4dr Sdn]

Declining Balance Depreciation

4)
2005 Volkswagen Jetta (GL 4dr Sdn)

Straight-Line Depreciation

5)
1985 Delorean DMC-12
Purchase Price - $12,000
Declining Balance Depreciation

6)
2004 Ferrari 360 Modena Spider

Purchase Price – $300 000

Salvage Value ($223 950)

Straight-Line Depreciation

7) 
2001 Ford F-150 Pickup (Harley CrewCab Styleside Short Bed Pickup)

Straight-Line Depreciation

8)
Your Dream Car
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